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IN DEPENDENT AUDITORS' R EPORT 

llonorable W ilbert W ashington, M ayor 
and M em bers of the Board of Alderm en 

Clayton, Louisiana 

W e have audited tile accom panying general purpose financial statem ents of the Town of Clayton, l,oni siana 
as of and for the year ended June 30, 2002, as listed in the table of contents. These general purpose financial 
statem ents are the responsibility of Town of Clayton, Louisiana's m anagem ent. O ur responsibility is to 
express an opinion on these general purpose financial statem ents based on our audit. 

W e conducled our audit in accordance with generally standards generally accepted in the Unites States of 
A m erica and Governnwnt Auditing Standards, issued by the Com ptroller General of the United States. Those 
standards require tbat w e plan and perform  the audit to obtain reasonable assurance abont w hether the 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am onnts and disclosures in the financial statem ents. A n audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as well as evaluating the overall 
financial statem ent presentation. W e believe that out audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of Town of Clayton, Louisiana, as of June 30, 2002, and tbe results of its 
operations and the cash flow s of its proprietary fire d types for the year then ended in conform ity with 
accounting principles generally accepted in the United States of Am erica. 

O ur audil w as m ade for the purpose of form ing an opinion on the general purpose financial statcm cuts 
taken as a w hole. The supplem ental inform ation schedules listed in the table of contents are presented for 
the purpose of additional analysis and are not a required part of the general purpose financial statem ents of 

the Town of Clayton, Louisiana. Such information has been subjected to the auditing procedures applied in 
the exam ination of the general purpose financial statem ents and, in our opinion, is fairly stated in all 
m aterial respects in relation to the general purpose financial statem ents taken as a w hole. 

In accordance with Governm ent Auditing Standards, we have also issued a report dated O ctober 8, 2002 
on our consideration of the Town of Clayton, Louisiana's internal control structure and on its com pliauce 
w ith law s and regulations, contracts and grants. That report is an integral part of an audit perform ed in 
accordance with Government Auditing Standards, and should be read in conjunction with this report in 
considering the results of our audit. 

Ferriday, Louisiana 
O ctober 8, 2002 

1840 NOR] I1 1. [i. W AllACE BLVI). ]~ O, BOX 478 ]q~:RRII)AY, IA 71334 (318) 757-6511 FAX (318) 757-7206 
OFFICES IN NATCIIEZ, M ISSISSIPPI 
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Revenues: 
Taxes 
Licenses and perm its 
Intergovernm ental 
Charges for services 
Fines 
M iscellaneous 

Total revenues 

TOW N OF CLAYTON, LOUISIANA 

Expenditures: 
General government 
Police departm ent 
Street department 
Garbage collection 
Capital outlay 
Debt service: 
Principal payment 
Interest and fiscal charge 

Total expenditures 

(Deficiency) of revenues 
over expenditures 

YEAR ENDED JUNE 30, 2002 

$ 64,869 
4,553 
2,496 

5 
7,552 
1)748 

, 
81~223 

24,301 
20,466 
9,724 
48,067 

Dcht 
Service 

$ 

1,54~0 

Capital 

Projects 

Totals 

(M emorandum Only) 
200.._ !2 200_.!1 

$ $ 64,869 
4,553 

86,117 88,613 
5 

7,552 
3~288 

86~117 168~880 

86,117 

2,000 
900 

24,301 
20,466 
9,724 
48,067 
86,117 

2,000 
900 

102)558 2)90~0 86) 117 191)575 

(21,335) (1,360) 

O ther financing sources: 
Operating transfers in 25,859 

Excess (deficiency) of revenues 
and other financing sources 
over expenditures 

Fund balances, beginning 

Fund balances, ending 

4,524 (1,360) 

13~935 25147~5 

$ 187459 $ 2
..._ .~4~115 $ 5 

$ 70,613 
4,670 

407,305 
245 

7,956 

., , 
3~454 

494,243 

,27,364 
26,915 
24,099 
47,281 
393,208 

2,000 
1)100 

521,967 

(22,695) (27,624) 

3,164 

39.415 

(924) 

40,339 

The following notes are an integral part of these statements. 
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TOW N OF CLAYTON, LOUISIANA 

O perating revenues: 
Charges for services 

O perating expenses: 
G as purchases 

Salaries 
M aterial and supplies 
Depreciation 
Repairs 
M iscellaneous 
Truck and tractor expense 

Utilities and telephone 

O ffice supplies 
Payroll taxes 
Insurance 
Legal and accounting 
Bad debt expense 

Total expenses 

Opera|lug 0oss) 

Nonoperatiug revenues (expenses): 
lnierest incom e 
lnlerest expense 

Total nonoperaling revenues (expenses) 

(Loss) before operating transfers 

Operating transfers (out) 

Net (loss) 

Contributions from capital projects 

Fund balance, beginning 

Fund balance, ending 

Years Ended June 30, 2002 and 2001 

2002 

$ 290,898 $ .
277~896 

66,477 

51,620 
18,603 
94,853 
29,081 
15,292 
4,810 

8,643 

3,707 
4,979 
17,057 
3,350 
9~000 

327,472 

90,619 

45,541 
9,962 
77,009 
44,803 
12,280 
3,891 

13,351 

3,712 
3,997 
18,062 
3,200 
9~000 

335~427 

(36,574) (57,531) 

2,212 

. . (2,985) 
(773) 

2,668 

(2,727) 
(s9) 

(37,347) (57,590) 

(25,859) , (26,700) 

(63,206) (84,290) 

86,117 443,783 

1,967~423 1~607,930 

$ 1,990,334 $ 1,967~423 

The following notes are an integral part of these statem ents. 
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TOW N OF CLAYTON, LOUISIANA 

W S 
YEARS ENDED JUNE 30, 2002 AND 2001 

Cash received from custom ers 
Cash paym ents to suppliers for goods 
aud services 
Cash paym ents to em ployees for services 

Net cash provided by 
operating activities 

Operating transfers (to) other funds 
Increase in consum er deposits 

Net cash provided by non-capital 
fin ancin g activities 

front 
Proceeds from borrowing 
lnteresl paid on notes 
Prlucipal paid on notes 

Net cash used by capital and related financin g activities 

Interest ineonle 

Net increase ill cash aud cash equivalents 

Cash and cash equivalents at July 1, 2001 

Cash and cash equivalents at June 30, 2002 

Operating (loss) 
Adjustments to recoucile operating (loss) to 
net cash provided by operating activities: 
Depreciation 
Cilaoges in assets and liabilities: 
Decrease ill accounts reeelvable 
increase in accounts payable 

Net casll provided by operating activities 

(M emorandum 
Only) 

200_ ~ 2 200__ ! 

$ 282,962 $ 268,863 

(176,621) 
(51,620) 

54.721 

(25,859) 
190 

(207,665) 
(45,541) 

(26,700) 
(520) 

(25,669) (27~220) 

9,000 

(2,908) (3,063) 
(7~971) . , (5,000) 
(1,879) (8,063) 

2,192 

29,365 

2.914 

(16,712) 

$ 112 993 $ 83,628 

$ (36,574) $ (57,531) 

94,853 77,009 

(7,936) 
4~378 

(9,033) 
5~212 

$ 54~721 $ 15~657 

The following notes are an in|egral part of these statem ents 
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INTR O D UCTIO N 

TO W N O F CLA YTO N, LO U ISIANA 
NO TES TO TH E FINA NC IA L STATEM ENTS 

A S O F AND FO R TH E Y EAR ENDED JUNE 30, 2002 

1. The Tow n of Clayton, Louisiana w as incorporated under the provisions of the Lawrason 
Act as a V illage in 1946. 

2. The purpose of the municipality is to provide utility services, public safety (police and 
fire), streets, sanitation and general administrative services. 

3. The Board of Alderm en consists of five elective m em bers and they are paid $125 per 
m onth. 

4. The Town is located in the northern portion of Concordia Parish, Louisiana. Concordia 
Parish is located in Northeast Louisiana. 

5. The population of Clayton, Louisiana is 875 persons. 

6. The Town of Clayton, Louisiana has four full lim e em ployees and tw o part tim e 
em ployees. 

7. The ]'own of Clayton, Louisiana has approxim ately 330 utility custom ers. 

N O TE 1 - SUM M AR Y O F SIG NIFICAN T A CC O U NTING PO LICIES 

A . BASIS O F PR ESENTA TIO N 

The accom panying financial statem ents of the Town of Clayton, Louisiana have been 
prepared in conformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard setting body for eslabHshing governm ental accounting and financial 
reporting principles. 

B. REPO RTIN G ENTITY 

As the municipal governing authority, for reporting purposes, the Town of Clayton, 
Louisiana is considered a separate finaneial reportin g entity . The financial reporting entity 
consists of (a) the primary government (municipality), (b) organizations for which the 
primary government is financially accountable, and (c) other organizations for which the 
nature and significance of their relationship w ith the prim ary governm ent arc such that 
exclusion would cause the reporting cntity 's f'm aneiai statem ents to be m isleading or 
incom plete. 
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TO W N O F CLAYTO N , LO UISIAN A 
NO TES TO TH E FINANCIAL STA TEM ENTS 

A S O F A ND FO R TH E YEAR ENDED JU NE 30, 2002 

N O TE 1 - SUM M A RY O F SIG N IFICANT A CCO UN TIN G PO LICIES - C O NTIN U ED 

G A SB Statem ent No. 14 established criteria for determ ining w hich com ponent units should 
be considered part of the Tow n of Clayton, Louisiana for financial reporting purposes. The 
basic criterion for including a potential com ponent unit w ithin the reporting entity is 
financial accountability. The GA SB has set forth criteria to be considered in determ ining 
financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a) The ability of the municipality to impose its will on that organization, and/or 

b) The potentials for the organization to provide specific financial benefit to or 
im pose specific financial burdens on the m unicipality. 

2. Organizations for which the municipality does not appoint a voting majority but 
are fiscally dependent on the m unicipality. 

3. Organizations for which the reporting entity financial statem ents would be 
m isleading if data of the organization w ere not included because of the nature or 
significance of the relationship. 

A s required by generally accepted accounting principles, these financial statem ents present 

the Town of Clayton, Louisiana (the primary government) and its component units. There 
are no com ponent units included in  the accom panying financial statem ents as either blended 
with the m unicipality funds or discretely presented. 

C. FUN D A C CO UNTIN G  

The m unicipality uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance and 
to aid financial m anagem ent by segregating transactions relating to certain governm ent 
functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. O n the other 
hand, an account group is a financial reporting device designed to provide accountability for 
certain assets and liabilities that are not recorded in the funds because they do not directly 
affect net expendable available financial resources. 

Funds of the m unicipality are classified into tw o categories: governm ental and proprietary. 
In turn, each category is divided into separate fund types. The fund classifications and a 
description of each existing fund ty pe fofiow: 



 

TOW N O F CLAY TO N, LO UISIA NA 
N O TES TO TH E FINA NCIA L STA TEM ENTS 

A S O F A ND FO R TH E Y EAR EN D ED JUN E 30, 2002 

N OTE 1 - SUM M ARY O F SIG NIFICA NT A CC O UNTING  PO LICIES - CO NTIN UED 

G overnm ental Funds 

G overnm ental funds are used to account for all or m ost of the um nieipality's general 
activities, including the collection and disbursem ent of specific or legally restricted 
m onies, the acquisition or construction of general fixed assets, and the servicing of 
general long term  debt. G overnm ental funds include: 

1. G eneral Fund - the general operating fund of the m unicipality and accounts for 
all financial resources, except those required to be accounted for in other funds. 

D ebt Service Funds - account for transactions relating to resources retained and 
used for the paym ent of principal and interest on those long term  obligations 
recorded in the general long term  obligations account group. 

3. Capital Projects - account for transactions relating to proceeds of specific revenue 
sources that are legally restricted to expenditures for specific purposes. 

Proprietary Funds 

Proprietary funds are used to account for activities sim ilar to those found in the private 
sector, w here the determ ination of net incom e is necessary or useful to sound financial 
adm in istration. Proprietary funds differ from  governm ental funds in that their focus is 
on incom e m easurem ent, w hich, together with the m aintenance of equity, is an im portant 
financial indicator. Proprietary funds in clude: 

1. Enterprise funds-- account for operations (a) where the intent of the governing 
body is that the costs (expenses, including depreciation) of providing goods or 
services to the general public on a continuing basis be financed or recovered 

primarily through user charges, or C~) where the governing body has decided that 
periodic determ ination of revenues earned, expenses incurred, and~or net incom e 
is appropriate for capital m aintenance, public policy, m anagem ent control, 

accountability , or other purposes. 

G eneral Fixed A ssets and Long Term  D ebt 

The accounting and reporting treatm ent applied to the property, plant and equipm ent 
and long-term  liabilities associated with a fund are determ ined by its m easurem ent focus. 

All governmental fund type operations are 
flow" m easurem ent focus and only current 
included on their balance sheets. 

- lo- 

accounted for on a spending or "financial 
assets and current liabilities are generally 



 

TO W N O F CLAYTO N , LO U ISIA NA 
NO TES TO TH E FINA NC IA L STA TEM ENTS 

A S O F A ND FO R TH E YEAR END ED JUNE 30, 2002 

N O TE 1 - SUM M AR Y O F SIGN IFICANT A C CO UN TIN G  PO LIC IES - CO NTIN UED 

Fixed assets used in governmental fund type operations (general fixed assets) are 
accounted for in the G eneral Fixed A ssets A ccount G roup and are recorded as 
expenditures in the governm ental fund types w hen purchased. The Tow n has elected to 

not capitalize public domain ("infrastructure") fixed assets consisting of certain 
im provem ents other than buildings, including roads, bridges, sidewalks and drainage 
im provem ents. No depreciation has been provided on general fixed assets. 

Long-term  liabilities expected to be financed from  governm ental funds are accounted for 
in the G eneral Long-Term  D ebt A ccount G roup. 

A ll proprietary fnnds are accounted for on a cost of services or "capital m aintenance" 

measurem ent focus, and all assets and all liabilities (whether current or noncurrcnt) 
associated with their activity are included on their balance sheets. 

D epreciation of all exhaustible f'Lxed assets used in the proprietary fund is charged as an 
expense against their operations. D epreciation has been provided over the estim ated 
useful lives usin g the straight-line m ethod as follow s: 

G as lines, Sew er lines and plant 
V ehicles and equipm ent 

A ll fixed assets are stated a historical cost. 

D . BA SIS O F A C CO UNTING  

Basis of accounting refers to w hen revenues 
the accounts and reported in the financial 
tinting of the m easurem ent m ade, regardless 

50 years 
3 to 10 years 

and expenditures or expenses are recognized in 
statem ents. Basis of accounting relates to tire 
of the m easurem ent focus applied. 

A ll governm ental funds are accounted for using the m odified accrual basis of accounting. 
Their revenues are recogn~ed when they becom e m easurable and available as net current 
assets. Taxpayer-assessed incom e, gross receipts and sales taxes are considered 
"m easurable" w hen in the hands of coUeetin g governm ents and are recognized as revenue at 
that tim e. Anticipated refunds of such taxes are recorded as liabilities and reductions of 
revenue w hen they are m easurable and their validity seem s certain. 

Expenditures are generally recognized under the m odified accrual basis of accounting when 
the related fund liability is incurred. An exception to this general rule is principal and 
interest on general long-term  debt which is recognized w hen due. 

- 1.1- 



 

TO W N O F CLAY TO N, LO U ISIANA 
N OTES TO TH E FINA NCIA L STA TEM ENTS 

A S O F A ND FO R  TH E YEA R  EN D ED JUN E 30, 2002 

N O TE 1 - SU M M ARY O F SIG NIFICANT A CC OUNTIN G POLICIES - CONTIN UED 

A ll proprietary funds are accounted for using the accrual basis of accounting. Their 
revenues are recognized when earned and their expenses are recognized w hen incurred. 
Bad debts are recognized when they becom e uncolleetable. 

E. BUDG ETS A ND BUD G ETA RY A C CO UNTING  

The Town follow s these procedures in establishing the budgetary  data reflected in these 
financial statem ents: 

1. The Town prepares a proposed budget and subm its it to the M ayor and Board of 
A lderm en no later than fifteen days prior to the beginning of each fiscal year. The 
Town approves a budget for the general fund only. 

2. A sum m ary of the proposed budget is published and the public notified that the 
proposed budget is available for public inspection. At the sam e tim e, a public hearing 
is called. 

3. A public hearing is held on the proposed budget at least ten days after publication of 
the call for the hearing. 

4. After the holding of the public hearing and com pletion of all action necessary to 
finalize and im plem ent the budget, the budget is adopted through the passage of an 
ordinance prior to the com m encem ent of the fiscal year for w hich the budget is being 
adopted. 

Budgetary am endm ents involving the transfer to funds from  one departm ent, 
program  or function to another or involving increases in expenditures resulting from  
revenues exceeding am ounts estim ated, require the approval of the Board of 
A lderm en. 

6. A ll budgetary appropriations lapse at the end of each fiscal year. 

7. Budgets are adopted on a basis consistent w ith generally accepted accounting 

principles (GAAP). Budgeted amounts are as originally adopted, or as amended 
from  tim e to tim e by the Board of" Alderm en. Such am endm ents were not m aterial in 
relation to the original appropriations. 

F. INVENTO R IES 

Inventories of m aterial and supplies are valued at low er of cost or m arket. 
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TO W N O F CLAYTO N , LO UISIA NA 
NO TES TO TItE FINANC IAL STA TEM ENTS 

AS O F AND FO R TH E Y EA R ENDED JUNE 30, 2002 

N OTE 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES - CO NTINUED 

G . CO M PA R ATIVE DA TE 

C om parative total data for the prior year have been presented in the accom panying 
financial statem ents in order to provide an understanding of changes in the Tow n's financial 
position and operations. However, comparative (i.e,, presentation of prior year totals by 
fund type) data have not been represented in each of the statements since their inclusion 
w ould m ake the statem ents unduly com plex and difficult to read. 

1I. TO TA L CO LUM N S O N CO M BINED STA TEM EN TS - O VERV IEW  

Total colum ns on the com bined statem ents - overview arc captioned "M em orandum  O nly" 
to indicate that they arc presented only to facilitate financial analysis. D ata in these colum ns 
do not present financial position, results of operations, or changes in financial position in 
conform ity w ith gcncrally accepted accounting principles. Neither is such data com parable 
to a consolidation, lnterfnnd elim inations have not been m ade in the aggregation of this 
data. 

1. CASIt AND CASII EQUIVALENTS 

Cash includes am ounts ill dem and deposits, intcrcst-bearlng dem and deposits and tim e 
deposits. Cash equivalents include am ounts in tim e deposits and those investm ents w ith 
original m aturities of 90 days or less. Under state law, the m unicipality m ay deposit funds in 
dem and deposits, interest-bearing dem and deposits, or tim e deposits w ith state banks 
organized under Louisiana law or any other state of the United States, or under the law s of 
the United States. 

J. FUND EQUITY 

Contributed C apital 

Contributed capital is recorded in proprietary funds that have received capital grants or 
contributions from  developers, custom ers, or other funds w hen such resources are restricted 
for the acquisition or construction of capital assets. Contributed capital is am ortized based 
on the depreciation recognized on that portion of the assets acquired or constructed fr om  
such resources. 

K . ENC UM BRA NCES 

The Town of C layton does not use encum brance accountin g. 
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TO W N O F CLAYTO N, LO UISIANA 
NO TES TO TH E FINANCIAL STATEM ENTS 

A S O F A ND FOR TH E YEAR ENDED JUN E 30, 2002 

N OTE 2 - CA SH A N D CA SH EO LIIVA LENTS 

U nder state law , the Tow n m ay deposit funds in dem and deposits, interest bearing dem and 
deposits, m oney m arket accounts, or tim e deposits w ith state banks organized under 
Louisiana law and national banks having principal offi ces in Louisiana. 

The following is a summary of cash and cash equivalents (book balances) at June 30, 2002: 

D em and deposits 
Tim e deposits 

Total 

$ 92,244 
66~243 

Under state law , these deposits, or the resulting bank balances, m ust be secured by federal 
deposit insurance or the pledge of securities ow ned by the fiscal agent bank. The m arket 
value of the pledged securities plus the federal deposit insurance m ust at all tim es equal the 
am ount on deposit with the fiscal agent. These securities are held in the nam e of the 
pledging fiscal agent bank io a holding or custodial bank that is m utually acceptable to both 

parties. Cash and cash equivalents (b ank balances) at June 30, 2002 of $158,445 were 
secured by Federal deposit insurance. 

The follow ing is a sum m ary of the receivables at June 30, 2002 

G arbage taxes 
Utility fees 
Less allow ance for bad debts 

Total accounts reeeivalbe 

G eneral 
Fund 

$ 4,110 

N OTE 4 - RESTR IC TED ASSETS - PR O PR IETARY FUND TYPE 

Certain assets w ere restricted for debt service and custom er deposits. These assets consisted 
of the follow ing: 

Sinking 
C ustom er deposits 
Bond reserve fund 
Bond contingency fund 

- 14- 

$ 21,017 
18,920 
3,700 
12,410 

$ 56.,047 



 

TOW N O F CLAY TO N , LO U ISIANA 
NO TES TO TH E FINA N CIA L STA TEM ENTS 

A S O F A ND FO R TH E YEA R ENDED JUNE 30, 2002 

N O TE 5 - CIIAN G ES IN G ENERA L FIXED A SSETS ACC O UN T G R O U P 

A sum m ary of changes in general fixed assets follow s: 

Balance 

6/30/2001 

Land $ 8,425 
Equipm ent 160,556 

Total $168,981 

Additions Deletions 

$ $ 

$ 

B alance 

6/20/2002 
$ 8,425 
160,556 

$168,981 

N O TE 6 - PRO PR IETA RY FUND PRO PERTY. PLANT A N D EO UIPM ENT 

A sum m ary of the proprietary fund's plant and equipm ent at June 30, 2002 follows: 

W ater and gas system  
Sew er system  
Buildings 

Trucks 

Equipm ent 

Total 
Less accum ulated depreciation 

N et 

N O TE 7 - CIIAN G ES IN LO NG~TERM  DEBT 

$ 780,566 
1,985,758 

10,279 
11,329 
64~395 

2,852,327 

(926,158) 
$1,926,169 

The follow ing is a sum m ary of bond transactions of the Town of Clayton for the year ended 
June 30, 2002: 

G eneral 
O bligation 

_
Bonds 

Bonds payable at June 30, 2001 $ 18,000 
A dditions 

D eductions 
~~  (2,000) 

Bonds payable at June 30, 2002 $ 16,000 

N ote 

Payable 

$ 
9,000 

(2,971) 
$ 6,029 

Bonds payable at June 30, 2002 are com prised of the follow ing issues: 

Total 

$ 70,000 
9,000 

(9,971) 
$ 69~029 



 

TO W N O F CLA YTO N , LO UISIA NA 
NO TES TO TH E FINA N CIA L STATEM ENTS 

A S O F AND FO R TH E YEA R ENDED JU NE 30, 2002 

N OTE 7 - CIIANG ES IN LO N G-TERM  DEBT - CO N TIN UED 

G eneral obligation bonds: 

$30,000 1970 sewer district serial bonds 
due in annual installm ents of $1,000 
through January 1, 2010; interest at 5%  

$30,000 1970 sewer district serial bonds 
due in annual installm ents of $1,000 
through January 1, 2010; interest 5%  

R evenue bonds: 

$140,000 1970 sewer serial bonds due in 
annual installm ents of $5,000 to $7,000 
through January 1, 2010; interest at 5%  

N otes payable: 

$9,000 notes payable due in m onthly 
installm ents of $400 through Septem ber 
2003; interest at 8%  

8,000 

8,000 

$ 16,000 

The annual requirem ents to am ortize all debt outstanding as of June 30, 2002 including 
interest paym ents are as follow s: 

Year 
Ended 

June30 
2003 

2004 

2005 
2006 
2007 

Thereafter 

G eneral 
O bligation 
Bonds 

$ 2,800 
2,700 

2,600 
2,500 
2,400 
6,600 

19,600 

R evenue 

Bonds 

$ 7,600 
7,350 

7,100 

7,850 
7,550 
28,200 

65,650 

N otes 

Payable 

$ 4,800 
1,600 

6,400 

Total 

$ 15,200 
11,650 

9,700 

10,350 
9,950 
34,800 

91,650 
Less am ounts 

representing interest (3,600) (18,650) (371~ (22,621) 
TO TAL $ 16,00

ffi ffi ffi ._ .~0 $ 47,000 $ 6,__029 $ 69,029 
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TO W N O F CLAY TO N , LO U ISIA NA  
NO TES TO  TH E FINAN C IAL STATEM ENTS 

A S O F A ND FO R TH E Y EAR  END ED JUN E 30, 2002 

N O TE 8 - PRO PR IETA RY FUND BO ND IND ENTU RE RE STR ICTIO N S 

Tile Town's proprietary fund bonds are governed by bond indenture, the term s of which arc 
sum m arized as follow s: 

1. The Town shall m aintain a reserve fund with a m inim um  balance of $3,700. 
2. The Town shall m aintain a depreciation and contingency fund into w hich m onthly 

deposits of $30 will be m ade. Annual deposits of $360 will be required for each of 
the next five years. 

3. The Tow n shall m aintain an am ortization fund of sufficient balances to pay bonds 
and interest as they m ature. 

A s of June 30, 2002 the Tow n w as in com pliance with each of these restrictions. 

N O TE 9 - RE SER V ES O F FUND EO UITY 

The Tow n of Clayton records reserves to indicate that a portion of the fund equity is legally 
segregated for a specific future use. The following details the description and am ount of all 
reserves used by the Town. 

Balance at 

a. D ebt Service Fund 

R eserved for debt service 

b. Enterprise Fund 
R eserve for debt service 

N O TE 10 - DEFIC IT RETAINED EA RNING S 

The enterprise fund deficit in retain ed earnings of $243,413 is the result of revenues 
inadequate to cover expenses in cluding depreciation for several years. 

N O TE 11 - AD V A LO REM  TA XES 

A d vaiorem  taxes attach as an enforceable lien on property as of January 1, of each year. 
Taxes are levied by the Tow n in Septem ber or O ctober and are actually billed to the 
taxpayers in N ovem ber. Billed taxes becom e delinquent on January 1, of the following year. 
R evenues from  ad valorem  taxes arc budgeted in the year billed. 
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TO W N O F CLAY TO N , LO UISIANA 
N OTES TO TH E FINAN CIAL STATEM ENTS 

A S O F A ND FO R TH E YEAR ENDED JUNE 30, 2002 

N O TE 11 - A D V ALO REM  TAXES - CO NTINUED 

The Tow n bills and collects its own property taxes using the assessed values determ ined by 
the tax assessor of Concordia Parish. 

For the year ended June 30, 2002 taxes of 3.88 m ills w ere levied on property with assessed 
valuations totaling $1,153,770 and were dedicated to general corporate purposes. 

Total ad valorem  taxes levied w ere $4,878 during the year ended June 30, 2002. 

N O TE 12 - RETIREM ENT CO M M ITM EN TS 

2"he Tow n of Clayton em ployees arc ~tll m em bers of the social security system  and arc 
m em bers of no other retirem ent plan. The expense of the social security is reflected ill 
payroll taxes in the various statem ents of incom e. 

NOTE 13 - OTHER REO UIRED INDIVIDUAL FUND DISCLO SURES 

2"he Town's policy for vacation and sick leave allow s ten days paid for vacation and ten days 
paid for sick leave. Any unused days at the end of the calendar year w ill be lost. At June 30, 
2002, all full tim e em ployees had sick days rem aining unused and all vacation days had been 
used. The liability for unused days is recorded in the G eneral and Enterprise Funds. 

N O TE 14 - O TIIER ENTER PRISE FUND D ISCLO SUI~ S 

Enterprise fund sales were as follows 

G as sales 
W ater sales 
Sew erage fees 

Total 

Enterprise fund w orking capital is as follows at June 30, 2002: 

Current assets 
Current liabilities 

N et working capital 

- 118- 

$178,047 
64,831 
48,020 

$ 95,980 
25,386 

$ 70,594 



 

TO W N O F CLAY TO N , LO UISIANA 
N OTES TO TH E FINA NC IAL STA TEM ENTS 

AS O F AND FO R TH E YEAR  END ED JUNE 30, 2002 

N O TE 15 - SUM M A RY O F GRA N TS 

Funding fi'om  the following Federal grants w as received during the year ended June 30, 
2002: 

Fundine Source and Proeram  
CFD A  

N um ber 

Federal G rants: 
IIUD -LC D B G  W astew ater Im provem ents 14.219 

D epartm ent of Justice - Cops 16.710 

Total - Federal G rants 
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R evenue 

A m ount 

$ 86,117 
896 



SECTION II - SUPPLEM EN TAL IN FORM ATION SCIIEDULES 
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GENERAL FUND 

To account for resources traditionally associated with governm ents that are 
not required to be accounted for in another fund. 
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Cash 

Receivables: 

A ccounts 

Total assets 

TO W N O F CLAYTO N, LO UISIANA 

G ENERA L FUND 

C O M PA RA TIV E BA LA N CE SH EET 

JUNE 30, 200 A ND 2001 

LIA BILITIES AND FUND BALANCE 

Liabilities: 

A ccounts payable 
O ther accrued expenses 

Total current liabilities 

Fnnd balance 

Total liabilities and fund balance 

2002 

$ 21,374 

2001 

$ 15,298 

3,625 

18,923 

3,530 
1,458 

The following notes are an integral part of these financial statements. 
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TOW N OF CLAYTON, LO UISIANA 
GENERAL FUND 

ATEM ENT O F 
FUND BALANCE-BUDGET (GAAP BASIS) AND ACTUAL 

YEAR ENDED JUNE 30, 2002 
W ith Com parative Actual Am ounts for the Year Ended June 30, 2001 

R cvcm lcs: 
Taxes 
Licenses and perm its 
Intergoverum ental 
C harges for services 
Fines 
M iscellaneous 

T otal revenues 

Expenditures: 
G eneral govcrnm ellt 
Police departm ent 
Street departm ent 
G arbage collection 

Total expenditures 

$ 71,500 
4,500 
1,600 

9,000 
125 

86,725 

24,459 
20,681 
12,000 
41,355 

98~495 

$ 64,869 
4,553 
2,496 

5 
7,552 
1~748 

81~223 

24,301 
20,466 
9,724 
48,067 

102,558 

V arianee - 
Favorable 

(Unfavorable) 

$ (6,631) 
53 
896 
5 

(1,448) 
1.623 

158 
215 

2,276 

(6,712) 
(4,063) 

2001 
Actual 

$ 70,613 
4,670 
14,092 

245 
7,956 
2,992 

100,568 

27,364 
26,915 
24,099 
47~281 

125.659 

Excess of revenues (under) 
expenditures (11,770) (21,335) (9,565) (25,091) 

O ther financing sources 
O perating transfers in 

Excess (deficiency) of 
revenues over expenditures 
and other uses 

Fund balance, beginning 

8,230 4,524 

13,935 13,935 

(3,706) 1,609 

12~326 

Fund balance, ending $ 22,165 $ 18,459 $ (3,706) $ 13,935 

The following notes arc an integral part of these financial statements. 
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TOW N OF CLAYTON, LOUISIANA 

GENERAL FUND 

ATEM ENT OF EXPENDITURES COM PARED TO BUDGET (GAAP ]] 

YEAR ENDED JUNE 30, 2002 

W ith Com parative Actual Am ounts for the Year Ended June 30, 2001 

General goverm nent: 

Salaries 
M ayor's salary 

Ahlerm en fees 

Payroll taxes 

Publication expense 
O ther expense 

Insurance 

Office expense 

Total 

Police departm ent: 

Salaries 

Autom obile expense 
Supplies, uniform s, etc. 

Total 

Street departm ent 
Street overlay 

Street lights 

Total 

G arbage collection: 

Salaries 
Truck expense 

M aintenance 

M iscellaneous 

Insurance 

Total 

Total 

$ $ 
3,600 

9,000 

1,930 

700 
4,975 

3,154 

, 
1,100 

24,459 

12,618 

7,263 

800 

2002 

Variance - 

Favorable 2001 

Actua! (Unfavorable). Actual 

969 $ 
3,000 

7,500 

1,436 

228 

6,012 

4,092 

1,064 

24,301 

13,038 

4,700 
2,728 

20,466 

392 

1
.
2,000 9,332 

~ !2,000 9,724 

7,464 

32,100 

1,791 

6,890 

4,053 

32,100 

4,249 

775 

(969) 
600 

1,500 

494 

472 

(1,037) 
(938) 
36 

158 

(42O) 
2,563 

(1,928) 
215 

574 

(4,053) 

(2,458) 

(775) 
. ~6,712) 

$ 785 
3,600 

9,000 

3,706 

839 
4,708 

2,147 

.. . 
2,579 

27,364 

21,354 

4,808 
753 

12,320 

11,779 

24,099 

16,726 

6,030 

11,399 

3,957 

9~169 

47,281 

$ 102,558 ~  $ 125,659 

The following notes are an integral part of these financial statements. 
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DEBT SERVICE FUN D S 

Sew er District #1 - To accum ulate m onies for paym ents of 1970 $30,000 
Public Im provem ent Sew er Bonds 

Town Tax Bonds - To accum ulate m onies for paym ent of 1970 $30,000 
Public Im provem ents Bonds 

(Sewer Public Improvements) 
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C ash 

R eserved for debt service 
A vailable for other purposes 

TO W N O F CLAYTO N, LO UISIANA 
DEBT SERV ICE FUNDS 

H EE 

YEAR ENDED JUN E 30, 2002 
W ith Com parative Totals for June 30, 2001 

Sew er 

Sewer Public Totals 

District #1 Im provem ents 2002 

$ 11,993 $ 12 122 ~  

8,000 
3,993 

8,000 
4.122 

16,000 
8,115 

18,000 
7,475 

Total fund balances S
__
111,993 S 12,122 S 24,115 $ 25,47

._ _ _ _~  

The following notes are an lntegl al part of these financial statem ents. 
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TO W N O F CLAYTO N , LO UISIA NA 
DEBT SERV ICE FUNDS 

CO M BINING STATEM ENT O F REVEN UES. EX PEND ITURES 

R evenues: 
Interest incom e 

Expenditures: 

Bonds paid 
Interest paid 

Total expenditures 

(Deficiency) of revenues 
over expenditures 

Fund balance, beginning 

G ES 

YEAR ENDED JUNE 30, 2002 
W ith Com parative Totals for June 30, 2001 

S eweY 

Sew er Public Totals 

District #1 Im provem ents .2002 

$ 770 $ 770 

1,000 
450 

1,000 
450 

1.450 

2,000 

900 

$ 462 

2,000 

1,000 

3~000 

(680) (1,360) (2,538) 

Fund balance, ending $ 11,993 $ 12 122 $  24,115 $ 25,475 

1'he following notes are an integral part of these financial statem ents. 
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CA PITA I~ PR O JEC TS FUN D 
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TO W N O F CLA YTO N, LO UISIANA 
CA PITA L PR O JEC TS FUND 

BALAN CE SH EET 

JUNE 30, 2002 

LIABILITIES A N D FUND EO UITY 
Liabilities 

Fund Equity 

G rant 
107-900462 
LCD BG 

Sew er 

Im provem ents 

$ 5 

5 

The following notes are an Integra! part of these financial statem ents. 
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I~CVCHHeS: 
G rant incom e 

TO W N O F C LAYTO N , LO U ISIAN A 
CAPITAL PRO JECTS FUND 

STATEM ENT O F REVENUES~ EX PEND ITURES 
AND CHANGES IN FUND BALANCES 

YEAR ENDED JUNE 30, 2002 

Expenditures: 
Engineering 
A dm inistrative 
Construction 

Total expenditures 

Excess of revenues over expenditures 

Fund balance, beginning 

Fund balance, ending 

G rant 

107-900462 

LCDBG 
Sew er 

Im provem ents 

9,675 
8,347 

68,095 

86,117 

5 

5 

The following notes are an Intergral part of these financial statements. 
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R evenues: 
Grant incom e 

TOW N OF CLAYTON, LO UISIA NA 
CAPITAL PR O JECTS FUND 

O 

Expenditures: 
Engineering 
Adm inistrative 
Construction 

Total expenditures 

Excess of rcvenlles over 
expenditures 

Fund balance, beginning 

Fund balance, ending 

YEAR END ED JU N E 30, 2002 

107-900462 
;ew er Im vr 

86,117 $ 86,117 

9,675 
8,347 
68,095 

86,117 

5 

5 

9,675 
8,347 

681095 
,
86,1

,!7 

$ 5 

The following notes are an iutegral part of these financial statem ents. 
- 31- 

V ariance 
Favorable 

(Unfavorable) 

$ 

$ 



GENERA l, LONG TERM  DEBT 
A C CO UNT G R O UP 

To account for unm aturcd principal am ounts on general long term debt expected to bc 
financed from governm ental type funds. Paym ent of m aturing obligations, 

including interest, are accounted for in the debt service funds. 
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TOW N O F CLAYTO N, LO UISIANA 

STATEM ENT OF GENERAL LONG -TEI~ 'I DEBT 
JUNE 30, 2002 

W ith Com parative Totals for June 30, 2001 

AM O UNT AVAILABLE AN D 
TO PROVIDE FOR TIlE 
R ETIREM ENT O F 

Sew er 
Sewer Public 

District #1 Im provem ents 

Am ount available in debt service 

fimds for debt retirement $ 8,000 $ 8,000 ~  $., 18~000 

N 

Bonds payable $ 8,0
_ _

00  $ 16,000 $ 18,00
.__ _ _ _ _~ 0 

The following notes are an integl:al part of these financial statements. 
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TOW N OF CLAYTON, LOUISIANA 
SUPPLEM ENTAL INFORM ATION SCH EDULES 

FOR TH E YEAR ENDED JUNE 30, 2002 

CO M PENSATION PAID ALDERM EN 

The schedule of com pensation paid to alderm en is presented in com pliance with Ilouse Concurrent 
Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Com pensation of the alderm en is 
included in the Legislative expenditures of the General Fund. In accordance with Louisiana Revised 
Statute 33:405(G), the aldermen have passed an ordinance that sets their compensation at $125.00 per 
m onth. 
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M r. W illiam  tlall 
M rs. G ail D uncan 

M r. W illie Lee Evans 
M rs. D ebra M inor 
M rs. Irene Jefferson 

Total 

TO W N O F C LAYTO N , LO U ISIANA 
SCIlEDULE O F CO M PEN SATIO N ALDERM EN 

FO R TH E YEAR END ED JUNE 30, 2002 
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$ 1,500 
1,500 

1,500 

1,500 
1,500 

$ 7,50
_ _ _ ..~0 



SECTIO N Ill - CO M PLIANCE/IN TERNAL CONTR OL 
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I)I NN]~ R. ~W I1 Z[R, CPA 
I I. M YIES IIOPKI NS, CPA 
SUSAN L M ANGE, C]'A 

OlIN M. IONI $, CrA 1921 - 1983 

SW ITZER, ItOPKINS &, MANGE 
Certified Public A ccountants 

REPORT ON COM PLIANCE AND ON INTERNA L CONTR OL OVER 
OVER FINANCIAL REPORTING BASED ON AN AUDIT 

OF FINANCIAL STATEM ENTS PERFORM ED IN 
ACCORDANCE W FI'H GO VERNM EN TA UDITIN G STANDARDS 

llonorablc W ilbert W ashington, M ayor 
and M em bers of the Board of Alderm en 
Town of Clayton, Louisiana 

W e have audited the general purpose financial statem ents of Town of Clayton, Louisiana as of and for the 
year ended June 30, 2002, and have issued our report thereon dated O ctober 8, 2002. W e have conducted 
our audit in accordance with auditing standards generally accepted in the United States of A m erica and the 
standards applicable to financial audits contained in Governm ent Auditing Standards, issued by the 
C om ptroller G eneral of the U nited States. 

A s part of obtaining reasonable assurance about whether Town of Clayton, Louisiana's general purpose 
financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance with certain 
provisions of law s, regulations, contracts and grants, noncom pliance w ith w hich could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts, llowever, providing an opinion on 
compliance with those provisions was not an object of our audit, and accordingly, we do not express such an 
opinion. The rcsnlts of our tests disclosed tw o instances of noncom pliance that are required to be reported 
under Governm ent Auditing Standards. The reportable conditions are described in the accom panying 
schcdnle of findings and questioned costs as item s 2002-1 and 2002-2. 

Internal Control O ver Financial Renortine 

In planning and perf orm ing our audit, w e considered the Town of Clayton, Louisiana's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion 
on the general purpose financial statem ents and not to provide assurance on the internal control over 
financial reporting. O ur consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the internal control over financial reporting that m ight be m aterial weaknesses. 
Ilowevcr, w e noted a certain m atter involving the internal control over financial reporting and its operation 
that we consider to be reportable conditions. Reportable conditions involve m atters com ing to our attention 
relating to significant deficiencies in the design or operation of the internal control over financial report ing 

that, in our judgement, could adversely affect the Town of Clayton, Louisiana's ability to record, process, 
summ arize and report fiuancial data consistent with the assertions of m anagem ent in the general purpose 
financial statem ents. The reportable condition is described in the accom panying schedule of findings and 
questioned costs as item 2002-3. 

i840 NORTII El ii ')VAI,LACE Bib.q). i~ 0] BOX 478 FiiRRil)AY, LA 71334 (318) 757-6511 FAX 018) 757-7206 
OFFICI'S IN NA'I CHEZ, M ISSISSIPPI 
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llonorable W ilbert W ashington, M ayor 
Town of Clayton, Louisiana 
Page Two 

A material weakness is a condition in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be 
m aterial in relation to the general purpose financial statem ents being audited m ay occur and not be detected 
within a tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e notcd 
no m atters involving the internal control over financial reporting and its operation that w e consider being 
m aterial w eaknesses. 

This report is intended for the inform ation and use of m anagem ent of the district and the Legislative Auditor 
of the State of Louisiana. lIow ever, this report is a m atter of public record and its distribution is not lim ited. 

Ferriday, Louisiana 
O ctober 8, 2002 

- .38- 



SECTIO N 1V  - SCH ED ULE O F FIN D ING S 
AND QUESTIONED COSTS 
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R  

TOW N O F CLAYTON, LOUISIANA 

Schedule of Findings and Questioned Costs 
Year Ended June 30, 2002 

1. Auditor's R eport 
A n unqualified opinion has been issued on the Town of Clayton, Louisiana's general purpose 
financial statem ents as of and for the ye~tr ended June 30, 2002. 

2. Reportable Conditions- Financial R eDortin~ 
O ne reportable condition in in ternal control over financial reporting w as reported. This 
condition is reported as 2002-3. 

3. Revortablc Conditions - Com olianee W ith Law s and R egulations 
There w ere two reportable conditions of noncom pliance with law s and regulations. These 
conditions are reported as 2002-1 and 2002-2. 

Findinas - Financial Statem ent A nd 

R eportable C onditions 

2002-1 Enterprise Fund Utility Cut-off Policy 

W e noted that the Town has not enforced the cut-off policy for utility custom er's delinquent 
on their paym ents for w ater, gas sew er and garbage pick-up. W e have identified at least 66 
out of a total of 339 custom ers who should have had their utilities term inated according to 
policy. The problem  will result in an increase in bad debts experienced if not corrected. 

This is a violation of Article V II; Section 14 of Louisiana constitution, w hich states that 
public funds cannot be expended for private purposes. In this case the public funds arc 
being expended to provide utility services for private citizens vcho arc not paying according 
to policy. 

W e recom m end the Town begin term inating all utility services according to the Town's cut- 
off policy and apply the custom ers' utility deposits to its accounts receivable. 

The Tow n's response is included in  the attached response letter. 

2002-2 Borrow inu of funds w ithout State Bond C om m ission a~ rova 

The Town of Clayton borrowed $9,000 durin g the year from  a local bank without approval 
of the State Bond Com m ission. State of Louisiana law requires that debt incurred w ith a 
m aturity of greater than 90 days be approved by the State Bond com m ission. 
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TOW N OF CLAYTO N, LOUISIA NA 

Schedule of Findings and Questioned Casts 
Y ear Ended June 30, 2002 

2002-2 Borrow ing of funds without State Bond Com m ission anvroval - continued 

W e recom m end in  the future that no debt be in curred w ithout prior approval of the State 
Bond Com m ission. 

The Town's response in  in cluded in the attached response letter. 

W e noted that the Town of Clayton does not have adequate segregation of duties in the accounting 
departm ent. Two people arc responsible for collections, posting accounts receivable records, posting 
the cash receipts journals, posting the cash disbursement journals, posting the general ledgers, 
preparing deposits, opening bank statem ents; and preparing bank rcconcilem ent's as well as writing 
and signing checks. In order to increase internal controls, these functions should be separated. 

W e recom m end that the Town attem pt to separate the accounting duties in order to strength internal 
control. 

The Tow n has indicated that it has no plans to hire additional em ployees to segregate duties. The 
Tow n's response is included in the attached response letter. 
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TOW N O F C LAYTON, LOUISIA NA 

SUM M ARY OF SCtlEDlYLE O F PRIO R AUDIT FINDINGS 
JUNE 30, 2001 

Findines - Financial Statem ent Aud 

Reportable Conditions 

2001-1 Enterprise Fund Utility Cut-off P 

This is a violation of Article VII; Section 14 of Louisiana constitution, which states that public funds 
cannot be expended for private purposes. In this case the public funds are being expended to provide 
utility services for private citizens at no cost. 

W e recom m end that the Tow n begin term inating all utility services according to the Town's cut-off 
policy and apply the custom ers' utility deposits to its accounts receivable. 

This finding still applies and is included in the current audit for the year ending June 30
, 2002 as 

finding 2002-1. 

The Tow n of Clayton violated the Local G overnm ent Budget Act in regard to the general fund
. 

Expenditures totaled $125,659, which is 15%  greater than the budgeted am ount of $109
,614. 

Louisiana law requires expenditures to be no m ore than 5%  greater than the budgeted am ount. 

W e recom m end the Town of Clayton m onitor its expenditures ill the future so that they are no m ore 
than 5%  greater than the am ount budgeted. 

This finding has been corrected. 

W e recom m end the Town atlem pt to separate the accounting duties in order to strength internal 
control. 

This finding still applies and in included in the current audit for the year ending June 30
, 2002 as 

finding 2002-3. 
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SECTIO N V - RESPONSE 
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O ctober 23, 2002 

M r. IL M yles H opkins, CPA 
Sw itzer, H opkins, &  M ange 
P. O . Box 478 
Ferriday, LA 71334 

D ear M r. H opkins 

T O W N  O F' C L A Y T O N  

P. O . B O X  277 

C L A Y T O N , L A  71326 

In regard to the audit report findings for the period ended June 30, 2002, ! have the follow ing 

response: 

Finding 2002-1 Utility Cut O ff  Policy 

1 w ill m eet w ith the Tow n Clerk and determ ine what the problem  is concerning the utility eul off 
policy and w e w ill correct tbe problem . 

Finding 2002-2 Borrow ing of Funds 

W e did not know that the borrowing of $9,000 was in violation of Louisiana Law. W e rely on the 
bank to tell us w hat is needed in a case like this and the bank did not require Bond Com m ission 
approval. 

This loan balance has been paid down to less that $5,000 and w ill be paid off in less than two years. 
In the future w e w ill com ply with the law concerning Bond Com m ission approval. 

Finding 2002-3 Segregation of D uties 

W e do not have enough accounting personnel to segregate duties so that w e have perfect internal 
control. W e have no plans to hire additional people in the Tow n ltall and w e will probably have 
this problem . 

Please let m e know if yon have any questions. 

W ilbert W ashington, M ayor 
Town of Clayton, Louisiana 
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